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Independent Auditor’s Report 
 
 

Board of Directors 
Arts United of Greater Fort Wayne, Inc.  
Fort Wayne, Indiana  
 
 
We have audited the accompanying financial statements of Arts United of Greater Fort Wayne, Inc. 
(Organization), which comprise the statements of financial position as of June 30, 2015, and 2014, 
and the related statements of activities and cash flows for the years then ended, and the related notes 
to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the 
Organization’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the Organization’s internal control.  Accordingly, we express no such opinion.  
An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Arts United of Greater Fort Wayne, Inc. as of June 30, 2015 and 2014, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 
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Supplementary Information 

Our audits were conducted for the purpose of forming an opinion on the basic financial statements as 
a whole.  The analysis of functional expenses listed in the table of contents is presented for the 
purposes of additional analysis and is not a required part of the basic financial statements.  The 
information has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements, and accordingly, we do not express an opinion or provide any assurance on it.  

 

 
 
Fort Wayne, Indiana  
November 11, 2015 
 

 
 



Arts United of Greater Fort Wayne, Inc. 
Statement of Financial Position 

June 30, 2015 
 
 

See Notes to Financial Statements 

Temporarily
Renaissance

Operating Capital Total Operating Endowment 
Fund Fund Unrestricted Fund Fund

Assets
Cash and cash equivalents 912,057$      -$                  912,057$      -$                  357,441$      
Contributions receivable net
   of allowance of $7,000 413,826       -                   413,826       98,386           -                   
Accounts receivable 57,808         -                   57,808         -                    -                   
Interest and dividends receivable 1,785           -                   1,785           -                    8,250           
Grants and prepaid expenses 14,788         -                   14,788         -                    -                   
Investments 225,318       -                   225,318       -                    3,714,264    
Property and equipment -                   7,403,258    7,403,258    -                    -                   
Beneficial interest in perpetual trusts -                   -                   -                    -                    -                   

Total assets 1,625,582$   7,403,258$   9,028,840$   98,386$         4,079,955$   

Liabilities
Accounts payable and accrued expenses 66,938$        -$                  66,938$        -$                  -$                  
Funds held for others 49,528         -                   49,528         -                    -                   
Grants payable 45,795         -                   45,795         -                    -                   
Allocations payable 614,925       -                   614,925       -                    2,750           
Line of credit -                   511,492       511,492       -                    -                   
Deferred revenue 148,053       -                   148,053       -                    -                   

Total liabilities 925,239       511,492       1,436,731    -                    2,750           

Net Assets
Unrestricted

Available for current operations (15,481)        6,891,766    6,876,285    -                    -                   
Board designated 715,824       -                   715,824       -                    -                   

Total unrestricted 700,343       6,891,766    7,592,109    -                    -                   

Temporarily restricted                    -   -                   -                    98,386           4,077,205    
Permanently restricted                    -   -                   -                    -                    -                   

Total net assets 700,343       6,891,766    7,592,109    98,386           4,077,205    

Total liabilities and net assets 1,625,582$   7,403,258$   9,028,840$   98,386$         4,079,955$   

Unrestricted
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Total Renaissance Total
Millennium Temporarily Operating Endowment Millennium Permanently

Fund Restricted Fund Fund Fund Restricted Total

14,199$         371,640$       -$                  -$                  -$                  -$                   1,283,697$   

84,839           183,225         -                    -                   -                   -                    597,051       
-                     -                     -                    -                   -                   -                    57,808         
-                     8,250             -                    -                   -                   -                    10,035         
-                     -                     -                    -                   -                   -                    14,788         

7,520             3,721,784      486,769         3,300,000    100,000       3,886,769     7,833,871    
-                     -                     -                    -                   -                   -                    7,403,258    
-                     -                     800,994         -                   -                   800,994        800,994       

106,558$       4,284,899$    1,287,763$    3,300,000$   100,000$      4,687,763$    18,001,502$ 

-$                   -$                   -$                  -$                  -$                  -$                   66,938$        
-                     -                     -                    -                   -                   -                    49,528         
-                     -                     -                    -                   -                   -                    45,795         
-                     2,750             -                    -                   -                   -                    617,675       
-                     -                     -                    -                   -                   -                    511,492       
-                     -                     -                    -                   -                   -                    148,053       
-                     2,750             -                    -                   -                   -                    1,439,481    

-                     -                     -                    -                   -                   -                    6,876,285    
-                     -                     -                    -                   -                   -                    715,824       
-                     -                     -                    -                   -                   -                    7,592,109    

106,558         4,282,149      -                    -                   -                   -                    4,282,149    
-                     -                     1,287,763      3,300,000    100,000       4,687,763     4,687,763    

106,558         4,282,149      1,287,763      3,300,000    100,000       4,687,763     16,562,021  

106,558$       4,284,899$    1,287,763$    3,300,000$   100,000$      4,687,763$    18,001,502$ 

Restricted Permanently Restricted

 



Arts United of Greater Fort Wayne, Inc. 
Statement of Financial Position 

June 30, 2014 
 
 

 

See Notes to Financial Statements 

 

Temporarily
Renaissance

Operating Capital Total Operating Endowment 
Fund Fund Unrestricted Fund Fund

Assets
Cash and cash equivalents 385,961$      123$             386,084$      -$                  585,200$      
Contributions receivable net
   of allowance of $9,000 396,365        -                   396,365       250                -                   
Accounts receivable 58,480          -                   58,480         -                    24,065         
Interest and dividends receivable 1,244            -                   1,244           -                    9,985           
Grants and prepaid expenses 11,985          -                   11,985         -                    -                   
Investments 694,445        -                   694,445       -                    3,574,289    
Property and equipment -                    7,525,367    7,525,367    -                    -                   
Beneficial interest in perpetual trusts -                    -                   -                   -                    -                   

Total assets 1,548,480$   7,525,490$   9,073,970$   250$              4,193,539$   

Liabilities
Accounts payable and accrued expenses 100,836$      -$                  100,836$      -$                  45,428$        
Funds held for others 88,674          -                   88,674         -                    -                   
Grants payable 44,691          -                   44,691         -                    -                   
Allocations payable 614,925        -                   614,925       -                    -                   
Line of credit -                    1,399,155    1,399,155    -                    -                   
Deferred revenue 139,740        -                   139,740       -                    -                   

Total liabilities 988,866        1,399,155    2,388,021    -                    45,428         

Net Assets
Unrestricted

Available for current operations (44,017)         6,126,335    6,082,318    -                    -                   
Board designated 603,631        -                   603,631       -                    -                   

Total unrestricted 559,614        6,126,335    6,685,949    -                    -                   

Temporarily restricted -                    -                   -                   250                4,148,111    
Permanently restricted -                    -                   -                   -                    -                   

 Total net assets 559,614        6,126,335    6,685,949    250                4,148,111    

  Total liabilities and net assets 1,548,480$   7,525,490$   9,073,970$   250$              4,193,539$   

Unrestricted
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Total Renaissance Total
Millennium Temporarily Operating Endowment Millennium Permanently

Fund Restricted Fund Fund Fund Restricted Total

67,730$         652,930$       -$                  -$                  100,000$      100,000$       1,139,014$   

849,160         849,410         -                    -                   -                   -                    1,245,775    
-                     24,065           -                    -                   -                   -                    82,545         
-                     9,985             -                    -                   -                   -                    11,229         
-                     -                     -                    -                   -                   -                    11,985         

103,487         3,677,776      486,769         3,300,000    -                   3,786,769     8,158,990    
-                     -                     -                    -                   -                   -                    7,525,367    
-                     -                     825,841         -                   -                   825,841        825,841       

1,020,377$    5,214,166$    1,312,610$    3,300,000$   100,000$      4,712,610$    19,000,746$ 

1,765$           47,193$         -$                  -$                  -$                  -$                   148,029$      
-                     -                     -                    -                   -                   -                    88,674         
-                     -                     -                    -                   -                   -                    44,691         
-                     -                     -                    -                   -                   -                    614,925       
-                     -                     -                    -                   -                   -                    1,399,155    
-                     -                     -                    -                   -                   -                    139,740       

1,765             47,193           -                    -                   -                   -                    2,435,214    

-                     -                     -                    -                   -                   -                    6,082,318    
-                     -                     -                    -                   -                   -                    603,631       
-                     -                     -                    -                   -                   -                    6,685,949    

1,018,612      5,166,973      -                    -                   -                   -                    5,166,973    
-                     -                     1,312,610      3,300,000    100,000       4,712,610     4,712,610    

1,018,612      5,166,973      1,312,610      3,300,000    100,000       4,712,610     16,565,532  

1,020,377$    5,214,166$    1,312,610$    3,300,000$   100,000$      4,712,610$    19,000,746$ 

Restricted Permanently Restricted

 



Arts United of Greater Fort Wayne, Inc. 
Statement of Activities 

Year Ended June 30, 2015 
 
 

 

See Notes to Financial Statements 

Renaissance Renaissance
Operating Capital Endowment Total Operating Endowment 

Fund Fund Fund Unrestricted Fund Fund
Revenue, Gains (Losses) and

Other Support 
Contributions    $  1,117,425 -$                 -$                    $      1,117,425  $       20,000 -$                  
Government grants         309,264 -                   -                                 309,264 -                   -                    
Other grants         137,557           21,459 -                                 159,016           78,386 -                    
Rental income, buildings         438,551 -                   -                                 438,551 -                   -                    
Rental income, parking lot           14,476 -                   -                                   14,476 -                   -                    
Concessions income             9,909 -                   -                                     9,909 -                   -                    
Box office income           92,130 -                   -                                   92,130 -                   -                    
Investment income           12,220 -                   -                                   12,220 -                   150,830        
Net realized and unrealized 
   gain on investments           13,510 -                   -                                   13,510 -                   120,551        
Change in value-perpetual trusts -                   -                   -                     -                       -                   -                    
Other             96,440 -                   -                                   96,440 -                   -                    
In-kind           20,273 -                   -                                   20,273 -                   16,720          

     2,261,755           21,459 -                              2,283,214 98,386         288,101        
Net assets released from restriction           90,727      1,150,387             66,168          1,307,282 (250)             (359,007)       

Total revenue, gains (losses) 
    and other support      2,352,482      1,171,846             66,168          3,590,496 98,136         (70,906)         

Expenses
Resource allocations    

Member organizations         659,925                    - -                                 659,925                    -                     - 
Capital grants                    -                    -             66,168               66,168                    -                     - 
Other grants         222,579                    - -                                 222,579                    -                     - 

Total resource allocations         882,504                    -             66,168             948,672                    -                     - 
Community services program         316,160                    -                       -             316,160                    -                     - 
Property management program         606,334         406,415                       -          1,012,749                    -                     - 

Total program services      1,804,998         406,415             66,168          2,277,581                    -                     - 
  Management and general         192,281                    -                       -             192,281                    -                     - 
  Fundraising         214,474                    -                       -             214,474                    -                     - 

Total expenses      2,211,753         406,415             66,168          2,684,336                    -                     - 
 

Change in Net Assets         140,729 765,431                             -             906,160           98,136          (70,906)

Net Assets, Beginning of Year         559,614 6,126,335                          -          6,685,949                250 4,148,111     

Net Assets, End of Year  $     700,343 $  6,891,766 $                   - $      7,592,109  $       98,386 4,077,205$   

Unrestricted                        Temporarily  
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Restricted
Total Renaissance Total

Millennium Temporarily Operating Endowment Millennium Permanently
Fund Restricted Fund Fund Fund Restricted Total

31,607$       51,607$         $                - -$                    -$                 -$                 1,169,032$      
                   - -                                      - -                      -                   -                   309,264           
                   - 78,386                             - -                      -                   -                   237,402           
                   - -                                      - -                      -                   -                   438,551           
                   - -                                      - -                      -                   -                   14,476             
                   - -                                      - -                      -                   -                   9,909               
                   - -                                      - -                      -                   -                   92,130             

7,750           158,580                           - -                      -                   -                   170,800           

          (3,386) 117,165                           - -                      -                   -                   130,675           
                   - -                   (24,847)        -                      -                   (24,847)        (24,847)           
                   - -                                      - -                      -                   -                   96,440             
                   - 16,720                             - -                      -                   -                   36,993             

35,971         422,458        (24,847)        -                      -                           (24,847) 2,680,825        
(948,025)          (1,307,282)                    - -                      -                                      - -                      

      (912,054)        (884,824) (24,847)        -                      -                           (24,847) 2,680,825        

                   -                     -                    -                       -                    -                    - 659,925           
                   -                     -                    -                       -                    -                    - 66,168             
                   -                     -                    -                       -                    -                    - 222,579           
                   -                     -                    -                       -                    -                    - 948,672           
                   -                     -                    -                       -                    -                    - 316,160           
                   -                     -                    -                       -                    -                    - 1,012,749        
                   -                     -                    -                       -                    -                    - 2,277,581        
                   -                     -                    -                       -                    -                    - 192,281           
                   -                     -                    -                       -                    -                    - 214,474           
                   -                     -                    -                       -                    -                    - 2,684,336        

(912,054)             (884,824) (24,847)                              -                    - (24,847)        (3,511)             

1,018,612    5,166,973     1,312,610    3,300,000       100,000       4,712,610    16,565,532      

106,558$     4,282,149$   1,287,763$  3,300,000$     100,000$     4,687,763$  16,562,021$    

Permanently Restricted



Arts United of Greater Fort Wayne, Inc. 
Statement of Activities 

Year Ended June 30, 2014 
 
 

 

See Notes to Financial Statements  

Renaissance Renaissance
Operating Capital Endowment Total Operating Endowment 

Fund Fund Fund Unrestricted Fund Fund
Revenue, Gains (Losses) and 

Other Support
Contributions   -$                 -$                 -$                   -$                      $     741,557  $                  - 
Government grants 317,321       -                   -                     317,321                               -                      - 
Other grants 56,539         -                   -                     56,539                                 -                      - 
Rental income, buildings 392,909       -                   -                     392,909                               -                      - 
Rental income, parking lot 18,157         -                   -                     18,157                                 -                      - 
Concessions income 14,975         -                   -                     14,975                                 -                      - 
Box office income 110,884       -                   -                     110,884                               -                      - 
Investment income 15,583         -                   -                     15,583                                 -          163,070 
Net realized and unrealized losses
   on investments 88,731         -                   -                     88,731                                 -          950,863 
Change in value-perpetual trusts -                   -                   -                     -                       -                   -                    
Other   106,046       -                   -                     106,046            -                   -                    
In-kind 20,809         -                   -                     20,809              -                   -                    

1,141,954    -                   -                     1,141,954         741,557       1,113,933      
Net assets released from restriction      1,075,431         661,451             12,509 1,749,391               (986,807)         (428,001)

Total revenue, gains (losses)
  and other support 2,217,385    661,451        12,509           2,891,345         (245,250)      685,932         

Expenses
Resource allocations  

Member organizations         660,799                     - -                     660,799            -                   -                    
Capital grants -                                       - 12,509           12,509              -                   -                    
Other grants         215,167                     - -                     215,167            -                   -                    

Total resource allocations 875,966       -                   12,509           888,475            -                   -                    
Community services program         353,633                     -                       - 353,633            -                   -                    
Property management program         629,225         373,067                       - 1,002,292         -                   -                    

Total program services 1,858,824    373,067        12,509           2,244,400         -                   -                    
  Management and general           80,970 -                   -                     80,970              -                   -                    
  Fundraising         197,905                     - -                     197,905            -                   -                    

Total expenses 2,137,699    373,067        12,509           2,523,275         -                   -                    
 

Change in Net Assets 79,686         288,384        -                     368,070            (245,250)      685,932         

Net Assets, Beginning of Year         479,928 5,837,951     -                     6,317,879                 245,500       3,462,179 

Net Assets, End of Year 559,614$     6,126,335$   -$                   6,685,949$       250$            4,148,111$    

Unrestricted                        Temporarily  
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Restricted
Total Renaissance Total

Millennium Temporarily Operating Endowment Millennium Permanently
Fund Restricted Fund Fund Fund Restricted Total

 $     557,155 1,298,712$   -$                 -$                    -$                 -$                   1,298,712$      
                   - -                    -                   -                      -                   -                     317,321           
                   - -                    -                   -                      -                   -                     56,539             
                   - -                    -                   -                      -                   -                     392,909           
                   - -                    -                   -                      -                   -                     18,157             
                   - -                    -                   -                      -                   -                     14,975             
                   - -                    -                   -                      -                   -                     110,884           

1,663           164,733        -                   -                      -                   -                     180,316           

1,871           952,734        -                   -                      -                   -                     1,041,465        
-                   -                              70,911                       -                    -             70,911 70,911             
-                   -                    -                   -                      -                   -                     106,046           

13,000         13,000          -                   -                      -                   -                     33,809             
573,689       2,429,179               70,911 -                      -                   70,911           3,642,044        

(334,583)      (1,749,391)    -                   -                      -                   -                     -                      

239,106       679,788        70,911         -                      -                   70,911           3,642,044        

-                   -                    -                   -                      -                   -                     660,799           
-                   -                    -                   -                      -                   -                     12,509             
-                   -                    -                   -                      -                   -                     215,167           
-                   -                    -                   -                      -                   -                     888,475           
-                   -                    -                   -                      -                   -                     353,633           
-                   -                    -                   -                      -                   -                     1,002,292        
-                   -                    -                   -                      -                   -                     2,244,400        
-                   -                    -                   -                      -                   -                     80,970             
-                   -                    -                   -                      -                   -                     197,905           
-                   -                    -                   -                      -                   -                     2,523,275        

        239,106          679,788           70,911 -                      -                   70,911                   1,118,769 

        779,506 4,487,185          1,241,699         3,300,000         100,000 4,641,699      15,446,763      

1,018,612$  5,166,973$   1,312,610$  3,300,000$     100,000$     4,712,610$    16,565,532$    

Permanently Restricted

 



Arts United of Greater Fort Wayne, Inc. 
Statements of Cash Flows 

Years Ended June 30, 2015 and 2014 
 
 

 

See Notes to Financial Statements 7 

 

 2015  2014 
Operating Activities    

Change in net assets  $ (3,511)   $ 1,118,769 
Items not requiring (providing) operating activities cash flows    

Depreciation   406,615    373,067 
Net realized and unrealized gains on investments   (130,675)    (1,041,465) 
Change in value of beneficial interest in perpetual trusts   24,847    (70,911) 
Contributions restricted for property and equipment   —    (6,155) 
Gain on sale of property   —    139 

Changes in    
Receivables   674,658    399,794 
Prepaid expenses   (2,803)    (807) 
Accounts payable, accrued expenses and funds held by others   (117,487)    (105,742) 
Grants payable   1,104    2,619 
Deferred revenue   8,313    (24,350) 

Net cash provided by operating activities   861,061    644,958 

Investing Activities    
Purchase of property and equipment   (283,671)    (1,864,666) 
Purchase of investments   (2,190,957)    (3,527,169) 
Sales and maturities of investments   2,645,913    3,092,828 

Net cash provided by (used in) investing activities   171,285    (2,299,007) 

Financing Activities    
Net change in line of credit   (887,663)    1,299,155 
Proceeds from contributions for property and equipment   —    6,155 

Net cash provided by (used in) financing activities   (887,663)    1,305,310 

Net Increase (Decrease) in Cash and Cash Equivalents   144,683    (348,739) 

Cash and Cash Equivalents, Beginning of Year   1,139,014    1,487,753 

Cash and Cash Equivalents, End of Year  $ 1,283,697   $ 1,139,014 

Supplemental Cash Flows Information    
Interest paid  $ 17,818   $ 14,641 
Fixed asset purchases in accounts payable   —    47,193 



Arts United of Greater Fort Wayne, Inc. 
Notes to Financial Statements 

June 30, 2015 and 2014 
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Arts United of Greater Fort Wayne, Inc. (Organization) was incorporated as a not-for-profit 
organization in June 1955, under the laws of the state of Indiana.  The Organization’s mission is to 
provide support to arts organizations and unite and coordinate arts efforts within northeast Indiana.  
The Organization’s support is derived principally from contributions. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of the revenue, expenses, 
gains, losses and other changes in net assets during the reporting period.  Actual results could differ 
from those estimates. 

Temporarily and Permanently Restricted Net Assets 

Temporarily restricted net assets are those whose use by the Organization has been limited by 
donors to a specific time period or purpose.  Permanently restricted net assets have been restricted 
by donors to be maintained by the Organization in perpetuity. 

Fund Balances 

To ensure observance of limitations and restrictions placed on the use of resources available, the 
accounts of the Organization are internally maintained in accordance with the principles of fund 
accounting whereby resources for various purposes are classified for accounting purposes into 
funds established according to their nature and purpose.  Separate accounts are maintained for each 
fund. 

For external financial reporting purposes, the activities and net assets of the Organization are 
presented in funds.  A description of these funds and the restrictions on net assets are as follows: 

Operating Fund 
The operating fund reflects the activities of carrying out the annual fund drive, allocating financial 
resources and managing the Arts United Center, Auer Center of Arts & Culture, Hall Community 
Arts Center and other art facilities.  It is used to account for all annual fundraising and 
administrative activities of the Organization. 

Included in the net assets of the operating fund are Board-designated monies relating to the reserve 
fund, the campaign fund and other Board initiatives.  The reserve fund is utilized for operations and 
is typically maintained at 1 to 1.5 times monthly operating expenses. 



Arts United of Greater Fort Wayne, Inc. 
Notes to Financial Statements 

June 30, 2015 and 2014 
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Capital Fund 
This fund includes the land, buildings and equipment of the Organization and is for capital 
improvements. 

Renaissance Endowment Fund 
This fund includes the funds of the Renaissance Endowment Fund campaign.  At the end of each 
calendar year, approximately 5% of the market value of the fund as of January 1 of that calendar 
year (adjusted for inflation), is available for allocation in the following calendar year less any gifts 
that have been distributed during that calendar year.   

Millennium Fund 
This fund reflects the activities related to the capital campaign to purchase, renovate and expand 
the Auer Center building in an effort to expand the downtown arts campus. 

Cash and Cash Equivalents 

The Organization considers all liquid investments with original maturities of three months or less 
to be cash equivalents.  At June 30, 2015 and 2014, cash equivalents consisted primarily of money 
market funds. 

At June 30, 2015, the Organization’s cash accounts exceeded federally insured limits by 
approximately $92,000. 

Investments and Investment Return 

Investments in equity securities having a readily determinable fair value and in all debt securities 
are carried at fair value.  Certificates of deposit are carried at cost.  Realized and unrealized gains 
and losses are reflected in the statements of activities.  Investment return includes dividend, interest 
and other investment income; realized and unrealized gains and losses on investments carried at 
fair value; and realized gains and losses on other investments. 

Investment return that is initially restricted by donor stipulation and for which the restriction will 
be satisfied in the same year is included in unrestricted net assets.  Other investment return is 
reflected in the statements of activities as unrestricted, temporarily restricted or permanently 
restricted based upon the existence and nature of any donor or legally imposed restrictions. 

Income Taxes 

The Organization is exempt from federal income taxes under Section 501(c)(3) of the U.S. Internal 
Revenue Code and a similar provision of state law.  However, the Organization is subject to federal 
income tax on any unrelated business taxable income.  The Organization is not considered to be a 
private foundation.  

The Organization files tax returns in the U.S. federal jurisdiction.  With a few exceptions, the 
Organization is no longer subject to U.S. federal examinations by tax authorities for years before 
2012. 
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Property and Equipment 

Expenditures for property and equipment and items, which substantially increase the useful lives of 
existing assets, are capitalized at cost.  The Organization provides for depreciation on the 
straight-line method at rates designed to depreciate the costs of assets over estimated useful lives as 
follows: 

 Years 

Furniture and equipment 5-25 
Building and land improvements 5-25 
Buildings 30-50 

 

Deferred Revenue 

Income from grants is deferred and recognized over the periods to which the grants relate. 

Contributions 

Gifts of cash and other assets received without donor stipulations are reported as unrestricted 
revenue and net assets.  Gifts received with a donor stipulation that limits their use are reported as 
temporarily or permanently restricted revenue and net assets.  When a donor stipulated time 
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions.  Gifts having donor stipulations which are satisfied in the period the gift 
is received are reported as unrestricted revenue and net assets. 

Unconditional gifts expected to be collected within one year are reported at their net realizable 
value.  Unconditional gifts expected to be collected in future years are initially reported at fair 
value determined using the discounted present value of estimated future cash flows technique.  The 
resulting discount is amortized using the level-yield method and is reported as contribution 
revenue. 

Conditional gifts depend on the occurrence of a specified future and uncertain event to bind the 
potential donor and are recognized as assets and revenue when the conditions are substantially met 
and the gift becomes unconditional. 

In-Kind Contributions 

In addition to receiving cash contributions, the Organization receives in-kind contributions from 
various donors.  It is the policy of the Organization to record the estimated fair value of certain in-
kind donations as an expense in its financial statements, and similarly increase contribution 
revenue by a like amount.  For the years ended June 30, 2015 and 2014, $36,993 and $20,809, 
respectively, was received in in-kind contributions. 
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Functional Allocation of Expenses 

The costs of supporting the various programs and other activities have been summarized on a 
functional basis in the statements of activities.  Certain costs have been allocated among the 
program, management and general and fund raising categories based on the level of effort and 
other methods. 
 

Note 2: Contributions Receivable 

Contributions receivable at June 30 consisted of the following: 

2015 2014

Due within one year  $         581,047  $      1,213,370 
Due in 1-5 years              23,004              39,405 
Allowance for uncollectible contributions              (7,000)              (7,000)

 $         597,051  $      1,245,775 

 

Note 3: Investments and Investment Return 

The Organization’s investments at June 30 are as follows: 
2015 2014

Certificates of deposit $         290,487 $         526,318 
U.S. Government securities 259,801          125,774         
U.S. Government agency securities -                      30,057           
Corporate bonds 330,199          318,107         
Common stocks

Consumer            387,346 360,229         
Energy              89,569 103,194         
Financial            372,502 315,487         
Service            120,427 98,891           
Health care            312,846 262,914         
Industrial            211,836 227,404         
Information technology            410,841 356,403         
Material            115,428 156,311         
Telecommunication              23,668 62,889           
Utilities              16,668 24,743           
Foreign              22,919                        - 

Mutual funds
Fixed income funds         1,497,212         1,667,570 
Blended funds 1,299,425       947,262         
Emerging market funds 151,585          384,318         
Growth funds 940,392          853,273         
Value funds 387,115          675,578         
Real estate funds 162,183          195,258         
Bank loan funds 60,552            66,109           
Other funds 370,870          400,901         

Total 7,833,871$      8,158,990$     
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The following schedule summarizes the investment return and its classification in the statements of 
activities for the years ended June 30, 2015 and 2014: 

2015 2014

Dividends and interest  $         170,800  $         180,316 
Net realized and unrealized gains on investments            130,675         1,041,465 

Total return on investments 301,475$         1,221,781$      

 
Management fees relating to the above investments totaled $44,888 and $41,996 for the years 
ended June 30, 2015 and 2014, respectively. 

 

Note 4: Property and Equipment 

The Organization’s property and equipment at June 30 are as follows: 

2015 2014

Building and improvements 11,067,791$    11,237,172$    
Furniture and equipment 1,601,781       1,674,689      
Land improvements 763,867          763,867         
Construction in progress                        - 70,070           

13,433,439     13,745,798    
Accumulated depreciation (7,178,551)      (7,368,801)     

6,254,888       6,376,997      
Land 1,148,370       1,148,370      

7,403,258$      7,525,367$      

 

Note 5: Beneficial Interest in Perpetual Trusts 

The Organization is the beneficiary under three perpetual trusts administered by an outside party.  
Under the terms of the trust, the Organization has the irrevocable right to receive income earned on 
the trust assets in perpetuity, but never receives the assets held in trust.  The estimated value of the 
expected future cash flows is $800,994 and $825,841, which represents the fair market value of the 
trust assets at June 30, 2015 and 2014, respectively. 
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Note 6: Leases 

The Organization leases office and arts facilities and equipment to other not-for-profit member 
organizations under various agreements, which are renewed annually.  Rental income from the 
lease agreements for the years ended 2015 and 2014 was $453,027 and $411,066, respectively.  
The gross amounts of property and equipment and related accumulated depreciation for leasing 
under operating leases are as follows: 

2015 2014

Buildings and land improvements  $    12,980,028  $    13,149,409 
Property and equipment         1,601,781         1,674,689 

14,581,809      14,824,098    
Accumulated depreciation (7,178,551)       (7,368,801)     

7,403,258$      7,455,297$      

 

Note 7: Line of Credit 

The Organization has a $1,500,000 revolving line of credit expiring in February 2016.  At June 30, 
2015 and 2014, there were $511,492 and $1,399,155, respectively, borrowed against this line.  The 
line is secured by investments.  Interest varies at LIBOR plus 1.5%. 

 

Note 8: Temporarily Restricted Net Assets 

Temporarily restricted net assets are available for the following purposes or periods: 

2015 2014

Renaissance endowment, accumulated earnings $      4,077,205 $      4,148,111 
Annual fund drive              20,000                   250 
Other contributions receivable              78,386                      -   
Millennium capital campaign            106,558         1,018,612 

4,282,149$      5,166,973$      

 

Note 9: Permanently Restricted Net Assets 

Permanently restricted net assets are restricted to: 

2015 2014
Investment in perpetuity, the income of which is expendable to support

Facilities management activities $      3,400,000 $      3,400,000 
Any activity of the Organization            486,769            486,769 

Beneficial interest in perpetual trusts            800,994            825,841 

 $      4,687,763  $      4,712,610 
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Note 10: Endowment 

The Organization’s endowment consists of two individual funds established for a variety of 
purposes.  The endowment includes only donor-restricted endowment funds.  As required by 
accounting principles generally accepted in the United States of America (GAAP), net assets 
associated with endowment funds are classified and reported based on the existence or absence of 
donor-imposed restrictions. 

The Organization’s governing body has interpreted the State of Indiana Uniform Prudent 
Management of Institutional Funds Act (Indiana UPMIFA) as requiring preservation of the fair 
value of the original gift as of the gift date of the donor-restricted endowment funds absent explicit 
donor stipulations to the contrary.  As a result of this interpretation, the Organization classifies as 
permanently restricted net assets (a) the original value of gifts donated to the permanent 
endowment, (b) the original value of subsequent gifts to the permanent endowment and 
(c) accumulations to the permanent endowment made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund.  The remaining 
portion of donor-restricted endowment funds is classified as temporarily restricted net assets until 
those amounts are appropriated for expenditure by the Organization in a manner consistent with the 
standard of prudence prescribed by Indiana UPMIFA.  In accordance with Indiana UPMIFA, the 
Organization considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: 

1. Duration and preservation of the fund 

2. Purposes of the Organization and the fund 

3. General economic conditions 

4. Possible effect of inflation and deflation 

5. Expected total return from investment income and appreciation or depreciation of 
investments 

6. Other resources of the Organization 

7. Investment policies of the Organization 

The composition of net assets by type of endowment fund at June 30, 2015 and 2014, was: 

 2015 

 Unrestricted 
 Temporarily 

Restricted 
 Permanently 

Restricted 
 

Total 
Donor-restricted 

endowment funds  $ -
 

 $ 4,077,205
 

 $ 4,687,763 
 

 $ 8,764,968 

 

 2014 

 Unrestricted 
 Temporarily 

Restricted 
 Permanently 

Restricted 
 

Total 
Donor-restricted 

endowment funds  $ -
 

 $ 4,148,111
 

 $ 4,712,610 
 

 $ 8,860,721 
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Amounts of donor-restricted endowment funds classified as permanently and temporarily restricted 
net assets at June 30, 2015 and 2014, consisted of: 

 2015  2014 
Permanently restricted net assets, portion of perpetual endowment 

funds required to be retained permanently by explicit donor 
stipulation or Indiana UPMIFA  $ 4,687,763 

 

 $ 4,712,610

Temporarily restricted net assets, portion of perpetual endowment 
funds subject to a time restriction under Indiana UPMIFA with 
purpose restrictions  $ 4,077,205 

 

 $ 4,148,111

 
From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level the Organization is required to retain as a fund of perpetual duration 
pursuant to donor stipulation or Indiana UPMIFA.  In accordance with GAAP, deficiencies of this 
nature are reported in unrestricted net assets.  There were no such deficiencies at June 30, 2015 and 
2014. 

The Organization has adopted investment and spending policies for endowment assets that attempt 
to provide a predictable stream of funding to programs and other items supported by its endowment 
while seeking to maintain the purchasing power of the endowment.  Endowment assets include 
those assets of donor-restricted endowment funds the Organization must hold in perpetuity or for 
donor-specified periods.  Under the Organization’s policies, endowment assets are invested in a 
manner that is intended to produce results that exceed appropriate benchmarks while assuming a 
moderate level of investment risk.  The Organization expects its endowment funds to provide an 
average rate of return of approximately 8% annually over time.  Actual returns in any given year 
may vary from this amount. 

To satisfy its long-term rate of return objectives, the Organization relies on a total return strategy in 
which investment returns are achieved through both current yield (investment income such as 
dividends and interest) and capital appreciation (both realized and unrealized).  The Organization 
targets a diversified asset allocation that places a greater emphasis on equity-based investments to 
achieve its long-term return objectives within prudent risk constraints. 

The Organization has a policy (the spending policy) of appropriating for expenditure each year up 
to 5% of its endowment fund’s average fair value over the prior twelve quarters through the year-
end preceding the year in which expenditure is planned.  In establishing this policy, the 
Organization considered the long-term expected return on its endowment.  Accordingly, over the 
long term, the Organization expects the current spending policy to allow its endowment to grow at 
an average of 3% annually.  This is consistent with the Organization’s objective to maintain the 
purchasing power of endowment assets held in perpetuity or for a specified term, as well as to 
provide additional real growth through new gifts and investment return. 
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Note 11: Funded Grants 

Allocations to funded members and Neighborhood Partnership Grants consist of basic operating 
support.  Project Grants and Regrants of Indiana Arts Commission (IAC) Funds consist of funds 
for specific projects and are made to funded members, associate and affiliate members, 
nonaffiliated not-for-profit corporations and individuals.  Allocations and other grants paid for the 
year ended June 30, 2015, and approved for 2016 are as follows: 

Allocations
Paid in
2015

Allocations
Fort Wayne Philharmonic $         187,070 $         187,070 
Fort Wayne Museum of Art            128,006            114,206 
Fort Wayne Civic Theatre            100,303              91,603 
Fort Wayne Ballet              71,878              64,303 
Cinema Center              26,161              23,961 
Allen County/Fort Wayne Historical Society              51,040              46,400 
Fort Wayne Youtheatre              34,454              30,884 
ARCH              14,902              13,587 
Artlink              15,924              14,274 
Fort Wayne Dance Collective              15,187              13,637 
F.A.M.E                5,000                5,000 
Unity Performing Arts              10,000              10,000 

Total allocations            659,925            614,925 

Indiana Arts Commission Regrants            188,423                      -   
Other Grants

Neighborhood Partnership Grants              15,000                        - 
NAII Internship Grants              19,159                        - 
Arts United Center Project              66,168                        - 

Total allocations and grants  $         948,675  $         614,925 

Allocations 
Approved for 
Payment in 

2016*

 
* Allocations to funded members have been approved.  Other grants are payable upon services  

being rendered.  Other grants are subject to additional requirements and review before final 
disbursements are made. 

 

Note 12: Employee Benefits 

The Organization maintains a 403(b) tax-deferred annuity plan for the benefit of all full-time 
employees, which allows for both employee and employer contributions.  The Organization 
contributes a matching contribution of 50% of employee contributions, up to 3% to 4% of eligible 
employee compensation, based on length of service.  The Organization’s contribution to the plan 
was $6,629 and $5,377 for 2015 and 2014, respectively. 



Arts United of Greater Fort Wayne, Inc. 
Notes to Financial Statements 

June 30, 2015 and 2014 
 
 

 17 

Note 13: Concentration 

Contributions 

Approximately 53% and 21% of all contributions receivable were from two donors and one donor 
at June 30, 2015 and 2014, respectively.  The Organization received two contributions and one 
contribution that comprised 29% and 38% of total contributions income for the years ended June 
30, 2015 and 2014, respectively. 

 

Note 14: Related Party Transactions 

At June 30, 2015 and 2014, the Organization had cash and investments of approximately 
$4,387,000 and $4,442,000 respectively, at two financial institutions where Board members are 
either employed or have an ownership interest.  The Organization also has a line of credit with one 
of the financial institutions in the amount of $511,492 in June 30, 2015. 

 

Note 15: Disclosures About Fair Value of Assets and Liabilities 

ASC Topic 820, Fair Value Measurements defines fair value as the price that would be received to 
sell an asset or paid to transfer a liability in an orderly transaction between market participants at 
the measurement date.  Topic 820 also specifies a fair value hierarchy, which requires an entity to 
maximize the use of observable inputs and minimize the use of unobservable inputs when 
measuring fair value.  The standard describes three levels of inputs that may be used to measure 
fair value: 

Level 1 Quoted prices in active markets for identical assets or liabilities 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets 
or liabilities; quoted prices in markets that are not active; or other inputs that are 
observable or can be corroborated by observable market data for substantially the 
full term of the assets or liabilities 

Level 3 Unobservable inputs that are supported by little or no market activity and that are 
significant to the fair value of the assets or liabilities 
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Following is a description of the inputs and valuation methodologies used for assets measured at 
fair value on a recurring basis and recognized in the accompanying statements of financial position, 
as well as the general classification of such assets pursuant to the valuation hierarchy.  There were 
no liabilities measured at fair value on a recurring basis and no assets or liabilities measured at fair 
value on a nonrecurring basis. 

Cash Equivalents and Investments 

Where quoted market prices are available in an active market, securities are classified within 
Level 1 of the valuation hierarchy.  Level 1 securities include common stocks, exchange-traded 
mutual funds and money market funds.  If quoted market prices are not available, then fair values 
are estimated by using pricing models, quoted prices of securities with similar characteristics or 
discounted cash flows and are classified within Level 2 of the valuation hierarchy.  The inputs used 
by the pricing services to determine fair value may include one, or a combination of, observable 
inputs such as benchmark yields, reported trades, broker/dealer quotes, issuer spreads, two-sided 
markets, benchmark securities, bids, offers and reference data market publications.  Level 2 
securities include corporate bonds, U.S. Government securities and U.S. Government agency 
securities.  In certain cases where Level 1 or Level 2 inputs are not available, securities are 
classified within Level 3 of the hierarchy.  There are no Level 3 securities. 

Beneficial Interest in Perpetual Trusts 

Fair value is estimated at the present value of the future distributions expected to be received over 
the term of the agreements.  Due to the nature of the valuation inputs, the interest is classified 
within Level 2 of the hierarchy. 
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The following table presents the fair value measurements of assets recognized in the accompanying 
statements of financial position measured at fair value on a recurring basis and the level within the 
fair value hierarchy in which the fair value measurements fall at June 30, 2015 and 2014: 

Quoted
 Prices in 

Active 
Markets for 

Identical 
Assets

Significant 
Other 

Observable 
Inputs

Significant 
Unobservable 

Inputs
(Level 1) (Level 2) (Level 3)

Assets
Cash equivalents

Money market funds 502,089$         502,089$         -$                     -$                     
Investments

U.S. Government 
securities             259,801                         -              259,801                         - 

Corporate bonds             330,199                         -              330,199                         - 
Common stocks

Consumer             387,346             387,346                          -                         - 
Energy               89,569               89,569                          -                         - 
Financial             372,502             372,502                          -                         - 
Service             120,427             120,427                          -                         - 
Health care             312,846             312,846                          -                         - 
Industrial             211,836             211,836                          -                         - 
Information 

technology             410,841             410,841                          -                         - 
Material             115,428             115,428                          -                         - 
Telecommunication               23,668               23,668                          -                         - 
Utilities               16,668               16,668                          -                         - 
Foreign               22,919               22,919                          -                         - 

Mutual funds
Fixed income funds          1,497,212          1,497,212                          -                         - 
Blended funds          1,299,425          1,299,425                          -                         - 
Emerging market funds             151,585             151,585                          -                         - 
Growth funds             940,392             940,392                          -                         - 
Value funds             387,115             387,115                          -                         - 
Real estate funds             162,183             162,183                          -                         - 
Bank loan funds               60,552               60,552                          -                         - 
Other funds             370,873             370,873                          -                         - 

Beneficial interest in 
  perpetual trusts             800,994                         -              800,994                         - 

2015
Fair Value Measurements Using

Fair Value
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Quoted
 Prices in 

Active 
Markets for 

Identical 
Assets

Significant 
Other 

Observable 
Inputs

Significant 
Unobservable 

Inputs
(Level 1) (Level 2) (Level 3)

Assets
Cash equivalents

Money market funds 538,375$         538,375$         -$                     -$                     
Investments

U.S. Government 
securities             125,774                         -              125,774                         - 

U.S. Government 
agency securities               30,057                         -                30,057                         - 

Corporate bonds             318,107                         -              318,107                         - 
Common stocks

Consumer             360,229             360,229                          -                         - 
Energy             103,194             103,194                          -                         - 
Financial             315,487             315,487                          -                         - 
Service               98,891               98,891                          -                         - 
Health care             262,914             262,914                          -                         - 
Industrial             227,404             227,404                          -                         - 
Information 

technology             356,403             356,403                          -                         - 
Material             156,311             156,311                          -                         - 
Telecommunication               62,889               62,889                          -                         - 
Utilities               24,743               24,743                          -                         - 

Mutual funds
Fixed income funds          1,667,570          1,667,570                          -                         - 
Blended funds             947,262             947,262                          -                         - 
Emerging market funds             384,318             384,318                          -                         - 
Growth funds             853,273             853,273                          -                         - 
Value funds             675,578             675,578                          -                         - 
Real estate funds             195,258             195,258                          -                         - 
Bank loan funds               66,109               66,109                          -                         - 
Other funds             400,901             400,901                          -                         - 

Beneficial interest in 
  perpetual trusts             825,841                         -              825,841                         - 

2014

Fair Value Measurements Using

Fair Value

 
 

Note 16: Subsequent Events 

Subsequent events have been evaluated through the date of the Independent Auditor’s Report, 
which is the date the financial statements were available to be issued. 
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Management 

Community Property and
Services Management General

Salaries and wages $           130,088 $            244,166 $           77,477 
Employee benefits                20,628                 49,028              12,852 

Total salaries, wages and
   related expenses              150,716               293,194              90,329 

Board development/CAC                     456 -                                             80 
Meetings and conferences                     338                      190                1,788 
Utilities -                                     205,326                   128 
Telephone/internet                  4,320                   4,478                4,838 
Internet/computer fees                27,743                   5,995                4,401 
Advertising/promotion                     234                      396                   621 
Campaign and special events                78,528 -                         -                     
Insurance -                                       18,913                2,364 
Professional services and fees                  6,972                   1,408              64,180 
Dues and subscriptions -                       -                                           510 
Office supplies                  1,401                   1,237                1,666 
Printing and publications                  3,764                        67                2,507 
Postage                     604                      136                   757 
Depreciation -                                     406,416                        - 
Repairs and maintenance 104                                   44,090                5,324 
Building and stage supplies -                                       27,171                        - 
Security -                                         3,346                   331 
Office expense -                       -                                                - 
Auto expense -                                            177                     10 
Investment management and bank fees 35,980                                   209                4,156 
Interest expense -                       -                                                - 
Legal fees -                       -                                                - 
Other expense                  5,000 -                                        8,291 
In-kind -                       -                         -                     

Totals 316,160$           1,012,749$          192,281$        

Program Services
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2015 2014

Fund Total Total
Raising Expenses Expenses

 $         131,172  $         582,903  $         503,547 
              23,283             105,791               85,878 

            154,455             688,694                589,425 
                   517                 1,053                 1,687 
                     20                 2,336                 1,364 

-                                   205,454             205,046 
                1,440               15,076               13,396 
              17,664               55,803               39,699 
                1,090                 2,341               21,966 
                6,851               85,379               35,470 

-                                     21,277               18,281 
                4,576               77,136               24,788 
                   500                 1,010                    677 
                1,491                 5,795                 1,874 
                   293                 6,631                 6,368 
                4,174                 5,671                 4,051 

-                                   406,416             373,067 
-                                     49,518               78,096 
-                                     27,171               28,213 
-                                       3,677                 2,838 
-                       -                                     11,416 

                   351                    538                    538 
                3,194               43,539               47,963 
              17,818               17,818               14,641 
                        - -                       -                      
                     40               13,331               25,074 

-                       -                                      20,809 

214,474$         1,735,664$       1,566,747$     

 


